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Financial Highlights for the 3rd Quarter

The number of paying subscribers

Smartphone- 4. 4 1 million paying subscribers
( + O. 1 5 million compared to March 31, 2013)

Total:- 7 . 9 4 million paying subscribers
(= 03 2 million compared to March 31, 2013)

Financia Tfe%ults Net sales: 2 2 ) 5 8 5 millions of yen

+ millions or yen, +2.9%, year on year
(+632 millions of yen, +2.9%, y: year)

Operating income- 7 2 7 millions of yen
(-927 millions of yen , -56.1%, year on year)
Net income- 3 2 2 millions of yen

(-88 millions of yen , -21.5%, year on year)

The earnings in the third quarter (from April to June)

increased both in sales and profit.
Profit increased for the first time in five quarters.

Progress for earnings forecast : Net sales 171% Operating income 145%

MTI Ltd.



Consolidated Statements of Income (Q3 Total)

*Decreased in the number of

downloads in music contents

- Actively developed advertising

campaigns in the release
of smartphone new models.

Change
ooty | Nt | N »
mount Ratio(%)

Net sales 22,585 21,952 +632 +2.9%
Cost of sales 3,945 4,360 -415 -9.5%
Gross profit 18,640 17,591 +1,048 +6.0%
(Gross profit ratio) 82 5% 80.1 %

s 700 H 15936 e vize
Operating income 727 1,654 -927 -56.1%
(Operating income ratio) 3.2% 7.5%

Ordinary income 735 1,646 -911 -55.3%
(Ordinary income ratio) 3.3% 7.5%

Net income 322 411 -88 -21.5%

(Net income ratio)

1.4%

1.9%

FY2013 | FY2012
Extraordinary 44 -
income
Extraordinary 119 425
lace
Income tax 273 819
*Sharply decreased

in extraordinary loss.

*Sharply decreased

in income taxes-current.

MTI Ltd ()



Selling, General and Administrative Expenses (Q3 Total)

o Actively developed advertising

(Milli fyen) Nine months ended | Nine months ended Change
Hions ot yen September 30,2013 | September 30, 2012 .
Amount Ratio(%)
Total 17,912 15,936 +1,976 +124%
Advertising expenses 6,682 J 5,1 67 +1,514 +29.3%
Personal expenses 4,256 4,092 +163 +4.0%
Commission fee 2 ,420 2 ,469 -49 -2.0%
Subcontract expenses 1 ,330 1 ,1 52 +177 +15.4%
Depreciation 1 ,328 1 ,032 +296 +28.7%
Other 1,894 2,021 -126 -6.3%

campaigns in the release
of smartphone new models.

MTI Ltd  (75)



Consolidated Statements of Income (Q3)

(Milli ¢ ) Three months ended Three months ended Change
tions ot yen September 30, 2013 September 30, 2012 _
Amount Ratio(%)

Net sales 7,762 7,251 +510 +7.0%
Cost of sales 1,427 1,355 +71 +5.3%
Gross profit 6,334 5,896 +438 +7.4%
(Gross profit ratio) 8 1 .6% 8 1 .3 %

Selling, general and

administrative expenses 5 kd5 J 5 201)7 5’ 3 9 1 +109 +2.0%
Operating income 834 504 +329 +65.3%
(Operating income ratio) 1 0.7% 7.0%

Ordinary income 832 506 +325 +64.3%
(Ordinary income ratio) 1 0 o 7 % 7 .0%

Net income 443 2 3 4 +209 +89.6%
(Net income ratio) 5 .7% 3 .2%

MTI Ltd  (7s)



Selling, General and Administrative Expenses (Q3)

Mooty | el e oo =
Amount Ratio(%)
Total 5,500 5,391 +109 +2.0%
Advertising expenses 1,780 1,714 +66 +3.9%
Personal expenses 1,422 1,457 -34 -2.4%
Commission fee 785 821 -35 -4.4%
Subcontract expenses 413 376 +37 +9.9%
Depreciation 462 373 +88 +23.7%
Other 635 647 -12 -2.0%

MTILtd  (77)



Progress for Earnings Forecast for the Full-year Term

(Millions of yen) Q1 Q2 Q3 Q3 Total Ffzitz:;r Progress ratio

Net sales 7,331 7,491 7,762 22,585 29,400 76.8%
Cost of sales 1 ,231 1 ,286 1 ,427 3,945 5,000 78.9%
e s 5,885 6,527 5500 | 17,912 23,900 74.9%
Operating income 214 -321 834 727 500 145.4%
(Operating income ratio) 2.9% -4.3% 10.7% 3.2% 1.7%

Ordinary income 216 -312 832 731 470 156.5%
(Ordinary income ratio) 2.9% -4.2% 10.7% 3.2% 1.6%

Net income 1 85 '306 443 322 1 50 215.1%
(Net income ratio) 2.5% -4.1% 5.7% 1.4% 0.5%

MTI Ltd  (rs)



Consolidated Balance Sheets Statements

Net cash was 2.33 billions of yen as of June 30, 2013 (2.40 billions of yen as of September 30, 2012)

(Millions of yen) As of June 30, 2013 Aol Se; (;tilznber 30, Change (Millions of yen) As of June 30, 2013 Al Sezpotf;nber 30, Change

Current assets 10, 092 9,630 +461 Liabilities 5, 304 4,566 +7137

Cash and deposit 2,920 2,563 +357 Accounts payable-trade 926 1,233 =307

Accounts receivable-trade 6,276 6,188 +88 g:;gesnt portion of convertible 80 62 +18

Other 1,092 1147 54| | Current portion of longterm - o w0

Allowance for doubtful 197 968 +70 loans payable

accounts Account payable-other 2,404 1,964 +439

Income taxes payable 364 7 +356

Allowance for coin usage 385 420 -35

Other 1,142 177 +364

Noncurrent assets 4,994 4,340 +653 Noncurrent liabilities 1,067 482 +584

Pr operty, plant and 197 218 -20 Long-term loans payable 500 - +500
equipment Provision for retirement

Intangible fixed assets 2,666 2,483 +182 benefits 473 363 +109

Include software 2,426 2,255 +1N Other 94 119 -25

Include goodwill 153 17 =17 Total liabilities 6, 371 5,049 +1, 322

iz:;sstmen“ and other 2130 1639 +491 Capital stock 2,562 2,562 -

Incluflg investment 298 376 4350 Capital surplus 3,078 3,078 -

securities Retained earning 3,200 3,394 ~194

Treasury stock -695 -397 =297

Subscription rights to shares 258 211 +46

Minority interest 267 64 +202

Total assets Other comprehensive income 42 7 +35

Net assets 8,714 8,922 =207

Current assets 15,086 13,971 +1.114 Total liabilities and net assets 15, 086 13,971 +1,114

MTI Ltd
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Business Overview: the Total Number of Paying Subscribers

7 . 9 4 million paying subscribers (-0.32million, compared to March 31, 2013) .
Smartphone Ratio

55%

7
g 9.62 9.73

933 931 93 9.36

8.62 8.94 8.59 8.58

8.02 8.04 813 816 826 7 Q4

3.2

1.2

09/09 09/12 10/03 10/06 10/09 10/12 11/03 11/06 11/09 11/12 12/03 12/06 12/09 12/12 13/03 13/06

O Feature phone ® Smart phone

Quarterly change in the number of paying subscribers
MTI Ltd  (F19



Business Overview: the Number of Paying Subscribers (Smartphone)

The number of paying subscribers of the smartphone

4 . 4: 1 million

(+0.15million, compared to March 31, 2013)
4.2 6million

April to June is the changeover period 3.67million

of the selling season. .
Moderate increase 3.13million ]—l
~_ —[BlE

2.29million = ]
1.97 million \— l ’

N

1.15million

0.73million¥ : i}* ]7

_aniill

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
2011 2012 2013

Monthly change in the number of paying subscribers for smartphone

4.0

3.0

2.0

1.0

}iPhone

0.38million

MTI Ltd (1)



Business Overview: docomo “d-menu” * Ranking

13 contents No.1 ~ wina sweeping victory ~

Japan

@ musicjp (e‘listen

Find your music

/J‘\i ‘ = - ) o sy
S YVAARX sveerca
i FAAFH

Weather Decoration e-mail
information unlimited distribution

Health information

Music distribution ~ Music distribution
for women

No.1

monopoly |

- _ cafe ﬂM!ﬂiﬂ M e(T] (P
comicjp Pyomeljp Photo NYZTA Sukikel jp
Comic distribution E-book unlimited Photo Book Multi dictionary Table game Maternity Train & bus Audio book

distribution traffic information

©Hajime Isayama/KODANSHA LTD.  ©Miyuki Miyabe ~ ©Emi Takei/Kindaieigasha Co.,Ltd. ©Shougo Hirata/ AIUEOKAN Co.,Ltd.

% Source: Ranking data from “d-menu’, a portal site for smartphone services, by NTT docomo Co., Ltd. as of July 15, 2013

MTI Ltd (12



Business Overview: mopita Business

Authentication and payment platform
Achieved (As of July, 2013)

@ mopita 900 =

* Collaborated with the various point-services

The number of Issued 0 e of payments - Lcreased to pay for purchases

9.00 IDs(Accum)

8.00 f

7.00 f

6.00 F

5.00 |

4.00 *

3.00

2.00

1.00

0.00
10/09 10/12 11/03 11/06 11/09 11/12 12/03 12/06 12/09 12/12 13/3 13/6

Available payment means

%0%| | BO% KAFEE  VISA ]  vessoner
O' W - A K =
E'P aufthERRE — zeHTHIL SMART SERVICE YAHOO! 5avvk |1 T-POINT PayPa Edy |3 .f{'..,ll_‘ A NN TR _'

X Softbank payment :
g Suieca

X Mobile Suica is trademark
resistered to East Japan
Railway Company.

MTILtd (9



New Approach

H In the 4™ Quarter
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Basic Policy in the Fiscal Year
& New Approach in the 2nd Half of the Fiscal Year

Basic policy of the fiscal year

. : . . New record in March 1

Expansmn in the number ofpaymg The number of new paying subscribers
; of the smartphones

- subscribers

| Enlargement of contents | New approach in the 2nd half
| services - of the fiscal year
| 1 Expansion in the number of paying
! New approach .| subscribers
| J | N
| | ¢ | Improvement of efficiency in
’ Focus on iPhone users promotion )
/ ) * Improvement of yield rate

MTI Ltd (19



Enlargement of Contents Services

. Business & capital alliance with Video Market Corporation
i

U To develop video business

?\Vidgﬁwqum x MTI Ltd.

More than
70,000 < Promotion
delivery program performances know-how

= Movie * Drama

* Animation - Varieti

Synergy

MTILtd (o



Enlargement of Contents Services

Music that's more “you.”
@ musicjp

Prepaid card of music.jp

“ music card ”
Released on May 27

You can purchase music without a monthly subscription.

Promoting downloads for increased ARPU.

MTILtd (1)



Enlargement of Contents Services

Easy and inexpensive multi-function , -
; L Smartphone battery-saving application
security application

(4 (4

@ ViRobot Mobie™

R0z PR

(@ =++>
BBty EEH2013-07-29 1528

Vi Robot Mobile »TU0h

PFIERBERERTOSH

¢ I REBOBH
D4 AERI=473 2 2013-07-30.00

e
T2 7HEONET

AnthlruS v 'J._r-.'wu.z*.',,
measures

Battery

Services that meet the needs of smartphone users.

MTILtd (9



New Approach 1 ) New Channel for Reaching New Subscribers

Music that's more “you.”

& ListenRadios

Unlimited listening
Music radio free application

Expanded to 115 channels

i T MIYAIBAND
EEDEERITC &

Member registration unnecessary.

MTILtd (9



New Approach 11 ) New Channel for Reaching New Subscribers

Music that's more “you.”

% )
Find your music

ERxFELH<UT

Summary pages and page views

Steadily increasing

For enlargement of our fans in main contents
Activates the whole music market

MTI Ltd ()



New Approach 11) Equipment Cooperation

Entered into the wearable appliance market earlier
Record of daily activities! Karadafit MTN-200

~ You can record your daily activities by only wearing the smallest appliance in the world. ~

ha)—-bh&—=>n59hd

CALO s )

€3 Bluetooth’

SMART READY

Bluetooth Low Energy Preloaded

Released on August 8!
Use your iPhone to transfer data.

MTILtd (2



Focus on iPhone Users

Comic distribution

Makeup of MTI Ltd. smartphone subscribers by the OS

iPhone iPhone
0.40 9% 0.38 9%

million million [~ Windows other
[~ Windows other

Android I: Android

As of March 31, 2013 As of June 30, 2013
4.26 million 4.41 million

ARG
[orz4] Ew

comic.jp iPhone version was released on August 5.

MTI Ltd (2



Earnings Forecast for the Full-year Term

Fiscal year ended September 30, 2013 Fiscal year ended September 30, 2012 Change
(Millions of yen) .

Full-year 1** half 2" half Full-year 1** half 2" half (ljju Ilrllf);z;) (Iljljicll-o}g/i)
Net sales 29,400 14,822 14,577 29,382 14,700 14,681 +17 +0.1%
Cost of sales 5,000 2,517 2,482 5,665 3,005 2,660 -665 -11.7%
Selling, general and
administrative 23,900 12,412 11,487 22,012 10,545 11,466 +1,889 +8.6%
expenses
Operating income 500 -107 607 1 ,704 1,1 50 554 -1 ,204 -70.7%
(Operating income ratio) 1.7% -0.7% 4.2% 5.8% 7.8% 3.8% -
Ordinary income 470 -96 566 1,697 1,140 557 -1,227 -72.3%
(Ordinary income ratio) 1.6% -0.7% 3.9% 5.8% 7.8% 3.8%
Net income 150 -121 271 109 176 -67 +40 +37.1%
(Net income ratio) 0.5% -0.8% 1.9% 0.4% 1.2% /A\0.5%

MTI Ltd
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Trends in Consolidated Statements of Income

Fiscal year ended September 30, 2012 Fiscal year ended September 30, 2013
(Millions of yen)
Q1 Q2 Q3 Q4 Q1 Q2 Q3

Net sales 7,485 7,215 7,251 7,429 7,331 7,491 7,762
Cost of sales 1,597 1,407 1,355 1,304 1,231 1,286 1,427
Gross profit 5,887 5,807 5,896 6,125 6,099 6,205 6,334
(Gross profit ratio) 78.7% 80.5% 81.3% 82.4% 83.2% 82.8% 81.6%
Selling, general and

wdministrative 4916 5628 5391 6,075 5885 6,527 5,500
expenses

Operating income 970 179 504 49 214 -321 834
(Operating income ratio) 13.0% 2.5% 7.0% 0.7% 2.9% -4.3% 10.7%
Ordinary income 961 178 506 50 216 -312 832
(Ordinary income ratio) 12.8% 2.5% 7.0% 0.7% 2.9% -4.2% 10.7%
Net income 183 -6 234 -301 185 -306 443
(Net income ratio) 2.5% -0.1% 3.2% -4.1% 2.5% -4.1% 5.7%

MTI Ltd (2



Trends in Consolidated Selling, General and Administrative Expenses

Fiscal year ended September 30, 2012 Fiscal year ended September 30, 2013
et Ql Q2 Q3 Q4 Ql Q2 Q3
Tota 4916 5628 5391 6075 5885 6,527 5,500
- 1,348 2,104 1,714 2483 2,176 2,724 1,780
Personal 1,377 1,258 1,457 1,427 1421 1,412 1,422
Commission fee 823 824 821 819 812 823 785
et 368 407 376 391 440 476 413
Depreciation 314 343 373 402 424 440 462
Other 683 689 647 552 609 649 635

MTI Ltd (20



Thank you very much.

MTI Ltd.

{Contact us)

Planning Relations & Investor Relations Development
TEL:+81-3-5333-6323 FAX:+81-3-3320-0189
Mail:ir@mti.co.jp
www.mti.co.jp

This report contains forward-looking statements on business performance based on the judgments, assumptions, and beliefs of
management using the information available at the time. Actual results may dier substantially due to changes in domestic or overseas
economic conditions or changes in internal or external business environments or aspects of uncertainty contained in the forecasts,
latent risks or various other factors. In addition, risk and uncertainty factors include unpredictable elements that could arise from
future events.




